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Company Name  Simplex Technology, Inc.

Incorporation September 1997
Paid-In Capital 368 million yen
Employees 240

Security Code 4340 (TSE)
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* Qur Fiscal Year begins on
April 1 of each year and
ends on March 31 of the
12.000 following year.
* Non-consolidated for FY1997 and 1998,
and consolidated after FY1999.
* The fiscal period for FY1997 was from
10,000 September 16, 1997, to March 31, 1998.
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Changed the company name to
Simplex Technology, Inc.
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CEO Hideki Kaneko
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Delivering financial innovations from Japan to the
world as a leading financial high-tech company

Simplex Technology was founded in the fall of 1997 by a team of experts
in the forefront of cutting-edge financial technology at prestigious intema-
tional financial institutions, with the aim of delivering financial innovations
from Japan to the world.

Inefficiencies exist in the conventional method of development due to a
lack of integration: consulting firms do not get directly involved in system
development; system integrators simply outsource the entire develop-
ment process to first and second tier sub-contractors who keep their fo-
cus on mere programming without understanding the business context of
the services they are supposed to provide; and system maintenance and
operation companies just operate systems mechanically.

Simplex Technology has been striving to change these practices by pro-
viding integrated services ranging from system consulting through devel-
opment and maintenance, and in so doing, answering the question
“What does it mean to provide ‘client-first’ services that lead a client's
business to success?"

Simplex Technology, as an independent financial high-tech company, has
established a solid position in the financial system industry based on a
fusion of advanced financial engineering, extensive knowledge of financial
operations, and cutting-edge information technology.

Simplex Technology listed on the JASDAQ Securities Exchange in Febru-
ary 2002, the 2nd Section of the Tokyo Stock Exchange in May 2004,
and in an unusually short period of just seven years and eleven months
since its founding, listed on the 1st Section of the Tokyo Stock Exchange
on September 1st, 2005.

In addition to our system integration (Sl) business centered on contract
development, we launched a service-based Universal Market Services
(UMS) business from April 2007. Through these two businesses, we in-
tend 1o leverage our proprietary financial know-how and cutting-edge in-
formation technology to create high value-added solutions.

Simplex Technology is committed to maintaining its original “client-first”
philosophy, will strive to remain a financial technology innovator, a good
partner to all with whom it works, and expand its business field from Ja-
pan to the world.
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We define strategic IT investment in operations designed to improve the profitability of financial institutions as the "financial frontier We provide solutions for the latest financial frontier market needs through the fusion of advanced financial engineering, extensive
market " and we specialize in this area. knowledge of financial operations, and cutting-edge information technology.
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As a universal player in the financial frontier market, we

provide customers with high-quality solutions that fuse . 1000000000000 0 Binternet Trading System

advanced financial engineering, a deep knowledge of fi- uUMSIHl O Real-time trading tool “SPRINT”
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Market Service
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nancial operations, and cutting-edge information technolo-
gy. We help to make our customers' businesses more
successful through two business divisions: the system
integration (Sl) business, a know-how intensive business
field where we have achieved a solid reputation among

Foreign exchange margin trading system

IMarket Data & News Distribution
Market price distribution

financial institutions; and the Universal Market Services oo0oocoooooo oooo News distribution
(UMS) business, where we provide system planning, de- Financial frontier market
velopment, and maintenance functions as a service for aooooo
clients.
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Though our major client base remains in large financial institutions, we are looking for opportunities to expand our business horizons
with other clients such as in individual investors or even companies in other industries.
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Offering highly value-added solutions with leading edge technology

Simplex Technology offers technology solutions that not only improve the efficiency
of financial operations, but also enhance the profitability of our customers.
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We provide top-notch solutions with superior cost performance by bringing together technologies and know-how in a uniquely
integrated business model that centers on the Simplex Library.
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The Simplex Library is, as the name suggests, a library of common functional components reusable in new system development projects. Indeed,
approximately 20-70% of components in new systems that we develop come from this library.

Also, in exchange for providing customers with financial engineering and other know-how, we have succeeded in copyrighting all system compo-
nents saved to our library as our own. Benefits from using the ever-evolving library as the base for system development are multifold: shorter devel-
opment cycle, cost reductions, and better system stability, just to name a few.
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The software industry resembles the hierarchical structure of the construction industry because large system integrators (the equivalent of general
contractors in the construction industry) stand atop a labor-intensive, low-efficiency, high-cost pyramid.

We have integrated all operations in-house — from consulting, to systems development, to maintenance and operation — to break through this in-
dustry structure. We lead our customers’ businesses to success by providing them with fully integrated services responsive to all their business pro-

cesses.
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3rd-tier development house All phases of development are supported within our company
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Development structure of the software industry Development structure at Simplex Technology
Multiple intermediate margins due to presence of first and second- Because everything is carried out in-house, our development structure ensures high
tier subcontractors / low responsiveness / inefficient / high-cost responsiveness, no waste, high quality, and superior cost performance
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To provide high-tech financial solutions based on Simplex’s unique business models

Our financial technology solutions, built from our business paradigm
lead our customer’s business to a success.

SUSINESS

UMS
Business
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We provide system functions that are planned, developed, and maintained as a service over networks.
Shorter and lower-cost system installation significantly reduces system investment risk.
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Revenue-based fee system
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In the system integration (Sl) business centered on contract development, customers pay for customized systems developed to their specifications.
In the UMS business, however, customers pay fees from revenues earmed using our proprietary system. This revenue-based fee system ensures
that, as a business partner, we continue to provide customers with high value-added services since our customer's success translates directly into
our success.

-Commission based on number of users ~ -Commission based on transaction income  -Commission based on number of transactions, others
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-There is no need to allocate corporate resources for the purchase of special hardware or software as customers
can always use the latest version with the newest specs.

-It is possible to integrate the system with existing information systems and operations software.
As an additional service, customers can select additional functions according to their need.

-Customers are able to use the service in a much shorter time frame compared with constructing a system of their own.
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Managing Director Mitsuru Igarashi
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Vice President
« Berkeley Research & Tradingl USO
« Infinity Financial Technologyl UST

-Salomon Brothers Asia Limited
(Nikko Citigroup Securities)
Vice President, Fixed Income Derivatives Trading
-Berkeley Research & Trading (US)
“Infinity Financial Technology (US)
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CEO & Chairman of the Board Hideki Kaneko
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* CATS Japan
Manager
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« Salomon Brothers Asia Limited 00 00000000000
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-Arthur Anderson & Company (Accenture)

CATS Japan
Manager
Involved in sales and support for the world's first full-scale
derivatives system package

-Salomon Brothers Asia Limited (Nikko Citigroup Securities)
Vice President, Derivatives Analysis Department
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Managing Director Kenichi Tanaka
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-Arthur Anderson & Company (Accenture)
-‘Morgan Stanley, Tokyo
-Salomon Brothers Asia Limited
(Nikko Citigroup Securities)
Vice President, Derivatives Analysis Department
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Managing Director Yasuhito Fukui
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« Lehman Brothers

* KIF&CO,, Ltd
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-Salomon Brothers Asia Limited
(formerly Nikko Citigroup Securities)
-Lehman Brothers
KIF & Co., Ltd.
Oversaw financial system development and
consulting as president

Board of Directors
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Toshiki Yotsuzuka
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« Salomon Brothers Asia Limited
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-Ph.D. in Economics,
Massachusetts Institute of Technology
-Assistant Professor of Business Economics,
University of Chicago
-Salomon Brothers Asia Limited(Nikko Citigroup
Securities)

Head of Financial Analysis Department

‘Member of the Global Risk Management Committee
-Professor of the Graduate School of Finance,

Waseda University (present post)




